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Are We In A Bubble? Valuations In Dotcom Bubble vs Today

Forward P/E Ratios For Blue Chip Stocks in Dotcom Bubble vs Today.
Dotcom Peak = 3/24/2000.

@ BLUE CHIP STOCK FORWARD P/E RATIOS AT TOP OF TECH BUBBLE @ BLUE CHIP STOCK FORWARD P/E RATIOS TODAY
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Source: © Exhibit A, FactSet Research Systems Inc. | Latest: 2025-10-31

This slide is for informational and illustrative purposes <m])’. The data providcd is believed to be accurate, but there is no guarantee of its accuracy, cnmplctencss, or timeliness. This is
not a recommendation or offer of any financial product. Past performance is not indicative of future results, and investors should consider their own objectives and risk
tolerance. Indices, ifprtscnttd, do not include fees, are umnanagcd, and not available for direct investment. Definitions & Mcthndology: The Forward Price-to-Earnings (P/E) Ratio
for an index measures its current price relative to expected earnings of the companies within the index over the next 12 months. It's calculated using consensus EPS estimates from

FactSet. The chart shows the forward price-to-earnings ratio of select blue chip names at the dotcom bubble peak (3/24/2000) vs today (assumed as the latest datapoint in the chart

which is calculated as of the previous trading day's close).
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Top 10 S&P 500 companies by market capitalization

Percent of S&P 500 market capitalization as of the first day of the indicated year
40%

10 largest companies at the beginning of year...
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Source: Bloomberg, Standard & Poor's, J.P. Morgan Asset Management.

Guidetothe Markets - LS, Dataare as of October31, 2025,

Companiesare organized from highestweight at the bottomto lowestweight at thetop, Pastperformanceis no guaranteeof future resulis. J P Morgan
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European government budget deficits as a share of GDP*
2025 W 2030
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Real GDP growth in Europe
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*Shows general government net lending or borrowing as a percentage of gross domestic product
Mote: Data for 2025 and later are projections.
Source: International Monetary Fund




S&P 500/400/600 FORWARD OPERATING EARNINGS PER SHARE*
(dollars, weekly)

- 3&P 500 LargeCap Forward Earnings (Oct 23 = 298.52)

— S&P 400 MidCap Forward Earnings (Oct 23 = 202.82)

— S&P 600 SmallCap Forward Earnings (Oct 23 = 93.73)
Recession
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Source: LSEG Datastream and @ Yardeni Research.
* Time-weighted average of consensus estimates for current year and next year.




Consumer Sentiment Index and subsequent 12-month S&P 500 returns
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Avg. subsequent 12mo S&P 500 returns
10 sentiment peaks +3.9%
+24.1%

9 sentiment troughs

Mar 1984: +13.5%
Aug 1972:-6.2%

May 1977: +1.2%

Feb 1975: /

+22.2%

May 1980:
+20.0%
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Oct 1990: +29.1%
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e

Sentiment cycle turning point and s ubsequent
12-month S&P 500 index return

Jan 2000:-2.0%

Jan 2004:

+4.4% Feb 2020:

+29.0%
Jan 2007:

4.2, Jan 2015:-2.7%

Apr
2021:

Average: 84.0

Mar 2003:

+32.8% oct 2005:

+14.2% Apr 2020:

+43.6%

Aug 2011:
+15.4%

Nov 2008:

+22.2% Jun 2022: +17.6% Oct

2025:
53.6

'71 73 '75 'T7 '79 '81 '83 '85 'B7 '89

T

'91

'93

T T T L) T L) L) T L) L] T T T L T

'95 '97 '99 '01 '03 '05 O7 '09 "1 13 15 17 19 '21 '23 '25

Source: FactSet, Standard & Poor's, University of Michigan, J.P. Morgan Asset Management.
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